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SUBJ: TEXTILE AGREEMENT 

REF : (A) STATE 69896, (B) KUALA LUMPUR 2339 

1. EMBASSY HAS RECEIVED LETTER (TEXT GIVEN BELOW) PROM 
SABBARUDDIN CHIK, DIRECTOR OP INTERNATIONAL TRADE DIVISION OF 
MINISTRY OF TRADE AND INDUSTRY. (MTI). LETTER STATES THAT GOM 
PREPARED TO EXCHANGE LETTERS TO IMPLEMENT AGREEMENT AS IT WAS 
SIGNED IN WASHINGTON. THEY ARE NOT, HOWEVER, PREPARED TO SIGN 
AMENDED AGREEMENT WHICH WE SENT THEM BY LETTER ON JANUARY 26. 
REASON GIVEN IS THAT CABINET HAD ALREADY APPROVED OR BINAL 
TEXT AND AMENDMENTS GIVEN IN NEW APRA 19 CREATE DIPPICULTIES 
POR GOM. 

2. WHILE THESE REASONS MAY BE VALID, WE DO NOT BELIEVE THAT THEY 
PULLY EXPLAIN THIS ACTION BY MTI. WE HAVE LEAYCED THAT SABBARUDDIN'S 
(AND GOM'S) INITIAL PLEASURE AT AGREEMENT COOLED CONSIDERABLY 
WHEN THE AGREEMENT WAS CLOSELY SCRUTINIZED IN KUALA LUMPUR. 
ALTHOUGH WE HAVE NOT BEEN ABLE TO OBTAIN DETAILS, SOME GENERAL 
UNHAPPIMUSS HAS RESULTED AND SABBARUDDIN SEEMS TO HAVE WEAKENED 
HIS POSITION WITHIN THE BUREAUCRACY POR THIS AND OTHER ALLEGED 
MISTAKES IN THE TRADE POLICY AREA. NO DOUBT THE COURSE HE 
SUGGESTS IS THE ONE PREPERRED AT THIS STAGE BY THE GOM. PLEASE 
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ADVISE. 

3. TEXT OP LETTER IS AS POLLOWS: 

"WITH REPERENCE TO YOUR LETTER DATED 26 JANUARY, 1978 
REGARDING THE DRAPT TEXTILE AGREEMENT, I WISH TO MAKE CERTAIN 
OBSERVATIONS AND COMMENTS. 
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FIRSTLY THERE HAVE BEEN SOME MAJOR AMENDMENTS WHICH DO NOT 
SEEM TO APPEAR IN THE EARLIER TEXT WHICH WAS INITIALLED BY THE 
TWO DELEGATIONS IN WASHINGTON. THIS IS PARTICULARLY SO WITH 
REGARDS O THE ADDITION OF PARAGRAPH 19. BESIDES, THERE IS A 
DIEFERENCE IN THE CONVERSION EACTOR EOR CATEGORIES 445 AND 446. 

IN THE ORIGINAL DRAET THE CONVERSION EACTOR USED WAS 14.88 SQ. 
YARDS TO A DOZEN FOR THE ABOVE ITEMS. BUT IN THE LATTER DRAFT 
THE CONVERSION EACTOR USED EOR THE TWO CATEGORIES IS 36.8 SQ. 
YARDS. BY ADOPTING THE NEW CONVERSION EACTOR WOULD MEAN A 
REDUCTION IN THE QUOTA LEVEL WHICH IS ALREADY LOW AND EURTHER 
COMPLICATE OUR QUOTA DISTRIBUTION. 

FURTHERMORE, I WISH TO INFORM THAT THE AGREEMENT TEXT HAD 
GONE TO THE CABINET AND SINCE BEEN GIVEN THE APPROVAL IN ITS 
ORIGINAL EORM. IT IS THEREFORE, IMPROPER FOR FURTHER AGHER- 
ATIONS AND AMENDMENTS TO BE EFEECTED. ANY MAJOR AMENDMENTS 
WOULD HAVE TO BE APPROVED BY THE CABINET AND THIS WOULD EUR- 
THER DELAY THE SIGNING OE THE SAID AGREEMENT. IN VIEW OE THE 
ABOVE, I WOULD CERTAINLY APPRECIRPTSIE YOU COULD AGREE TO THE 
ORIGINAL TEXT AND IN RESPECT OE THE OTHER MINOR AMENDMENTS WE 
HAVE NO OBJECTION. 

WE ARE PREPARED TO SIGN THE AGREEMENT AND THIS COULD BE 
DONE BY MEANS OF AN EXCHANGE OF LETTERS." 

MILLER 
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